GOLDEN FRONTIER BERHAD

QUARTERLY REPORT

Quarterly report on consolidated results for third quarter ended 30/06/2002. The figures have not been audited.

NOTES


1. Accounting Policies

The same accounting policies and methods of computation are followed in the quarterly financial statements as compared with the most recent annual audited accounts.

2. Exceptional Items

There is no exceptional item for the current quarter and financial year-to-date.

3. Extraordinary Items

There is no extraordinary item for the current quarter and financial year-to-date.

4. Income Tax (Income)/Expenses

	
	The Group

	
	Current Quarter
	Current Year to Date

	
	RM’000
	RM’000

	Provision for Current Year
	49
	148

	Under-Provision in Prior Years
	26
	26

	Total
	75
	174

	
	
	


The effective tax rate of the Group for the current quarter and financial year-to-date are lower than the statutory income tax rate due mainly to the utilization of brought forward capital allowances and tax losses in certain profit making subsidiary companies to set off against income that would otherwise have been subjected to tax. 

5. Profits/(Losses) on Sale of Unquoted Investments and/or Properties

There is no profit/(loss) on sale of unquoted investment and/or property for the current quarter and financial year-to-date.

6. Purchase or Disposal of Quoted Securities

There is neither purchase nor disposal of quoted security for the current quarter and financial year-to-date.

7. Changes in the Composition of the Group

There is no change in the composition of the Group for the current financial year-to-date.

8. Status of Corporate Proposals Announced but not Completed

There is no corporate proposal announced but not completed at the date of issue of this quarterly report. 

9. Issuance and Repayment of Debts and Equity Securities

There is no issuance and repayment of debt and equity security, share buy-backs, share cancellation, share held as treasury share and resale of treasury share for the current financial year-to-date. 

10. Group Borrowings and Debt Securities

There is no outstanding debt security as at the end of the reporting period. The Group’s borrowings as at the end of the reporting period are as follows –

	
	
	

	
	
	
	        RM '000

	      (a)
	Sec Secured borrowings 
	
	7,418

	
	Unsecured borrowings 
	
	27,759

	
	Total borrowings 
	
	35,177

	
	
	
	

	2.
(b)
	Short term borrowings 
	
	32,202

	
	Long term borrowings
	
	2,975

	
	Total borrowings 
	
	35,177

	
	
	
	

	3.
(c)
	Borrowings denominated in RM
	
	28,186

	
	Borrowings denominated in USD – RM equivalent
	
	1,927

	
	Borrowings denominated in VND - RM equivalent
	
	5,064

	
	
	
	35,177


The Group’s secured borrowings were mainly incurred for its operation in Vietnam, consist of Term Loan, Revolving Credit and Trade Facilities, and were secured by way of corporate guarantees by the ultimate holding company, mortgage over the building and debentures over the fixed and floating assets of the Vietnam operation.      

11. Contingent Liabilities

	
	30/06/2002

	
	        RM '000

	Guarantees given in return for credit facilities of subsidiary companies
	28,484


12. Financial Instruments With off Balance Sheet Risk

There is no financial instrument with off balance sheet risk at the date of issue of this quarterly report.

13. Material Litigation
There is no pending material litigation at the date of issue of this quarterly report.

14. Segment Information (as at 30 June 2002)
	
	Revenue
	Profit/(Loss) Before Income Tax
	Total Assets Employed

	
	RM ‘000
	RM ‘000
	RM ‘000

	By Activity
	
	
	

	Investment holding and provision of management consultancy services
	117
	(396)
	87,419

	Manufacturing of corrugated fibreboard cartons
	46,072
	2,804
	107,042

	Manufacturing electronic components
	1,329
	(180)
	4,312

	Property development
	295
	58
	20,771

	Trading and insurance agency and others
	411
	22
	5,416

	
	48,224
	2,308
	224,960

	Group Investment
	-
	(601)
	(28,756)

	Group Transaction
	(193)
	(65)
	(52,449)

	
	48,031
	1,642
	143,755


	By Geographical Location
	
	
	

	Malaysia
	27,501
	1,542
	95,904

	Vietnam
	20,530
	100
	47,851

	
	48,031
	1,642
	143,755


15. Material Changes in the Profit Before Income Tax for Quarter Reported on as Compared With the Immediate Preceding Quarter 

The Group turnover has increased from RM15.7 million in second quarter ended 31 March 2002 (Q2’02) to RM16.5 million in the third quarter ended 30 June 2002 (Q3’02). In-line with the increased turnover, the Group’s profit before income tax has as well increased from RM273,000 in Q2’02 to RM632,000 in Q3’02. Better turnover and bottom line was mainly generated by the Malaysia operation, where improved sales without any significant increase in cost have enable the Group to generate a more favorable profit in Q3’02.

16. Review of the Performance of the Company and its Principal Subsidiaries (Current Year-to-date vs. Preceding Year Corresponding Period)

The Group’s consolidated turnover and profit before income tax have declined from RM51.8 million and RM5.0 million in preceding year corresponding period to RM48.0 million and RM1.6 million in current year to date. Contraction in turnover for Malaysia operation was mainly caused by downward selling price adjustment. Reduction in profit before income tax was due to lower margin as a result of increasing market competition in both local and Vietnamese market. 

17. Material Subsequent Events

There is no major event/material factor has occurred between the end of the reporting period and within 7 days before the date of issue of this quarterly report.

18. Seasonal or Cyclical Factors

The business operations of the Group are not materially affected by any seasonal or cyclical factors.

19. Current Year Prospects

The management will continue on the planned and implemented strategies on continue cost savings, improve operation efficiency, new market penetration, and etc. The management will go on conserving and optimizing its revenue, cash resources and income inflows, to reinforce the earning base of the Group.

Bearing unforeseen circumstances, the Directors expect the Group to generate a reasonable level of profit for financial year ending 2002. 

20. Explanation Notes for any Variance of Actual Profit From Forecasted Profit

Not Applicable.

21. Dividend

No interim dividend has been recommended by the Board of Directors for current financial year-to-date.


By Order of the Board,

DATO’ KHOR TEN HAW


@ KHOR TENG HOW, DSPN, AMP


Penang


Dated – 27 August 2002
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